U.P. Power Transmission Corporation Ltd.

Office of the Director (Commerciar)

o,
Shakti Bhawan Extn. (11% Floor) § 2
AR e IR (1131 ) e ‘m E
- e
14-Ashok Marg, Lucknow-226 001 5 g
14318 A, TET—206 001 UPPTCL

Phone: 0522-2288530

Mobile; 8004924530 email: director_comm@upptci.org

No. {2 5~ /Dir(comm.)/UPPTCL/2014 Dated: 09 _95-2014

Secretary UPERC,
Kisan Mandi Bhawan,
Il Floor, Gomti Nagar,
Lucknow.

Sub: Regarding Preliminary information requirement / Discrepancies in
petition.

Dear Sir,
In continuation to this office letter no. 99/Dir(comm.)!UPPTCL/2014
dated 04-04-2014, kindly find enclosed herewith third set of additional replies

on the above subject, in compliance to Hon’ble Commission’s |etter no.
UPERC!Secy./D(Tariff)M 4-098 dated 21-04-2014.

Kind Regards, Yours Sincerly,

s-Khandalkar)
Director(Comm) UPPTCL

Encl- as above in 5 additional copies ang one CD.



UPPTCL’s Petitions for Determination of ARR for FY 2014-15 and Review of Commission’s Order dated May 31,
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Thivd Set o%— R @pLQS‘ : 17" April, 2014

Uttar Pradesh Power Transmission Corporation Ltd. (UPPTCL)

UPPTCL's Petition for review of the Commission’s Order dated 31 May, 2013 on Suo-moto

determination of ARR and Tariff for FY 2013-14 along with true-up for FY 2008-09, FY 2009-10 and FY
2010-11

&

UPPTCL’s Petition for Annual Revenue Requirement and Tariff for FY 2014-15 in accordance with

theUttar Pradesh Electricity Regulatory Commission (Terms and Conditions for Determination of
Transmission Tariff) Regulations, 2006

Pending / Additional Information Requirement / Discrepancies in the Petitions

Note:
1) Petitioner should submit the replies in soft copy and hard copy.
2) All the letters / correspondence should be submitted in scanned PDF copy also.

3) In case any submission has already been submitted to the Commission, the same should be re-
submitted to make it part of the present proceedings.

UPPTCL was asked to submit the desired information on the preliminary datagaps raised vide letter
dated 22" February, 2014. UPPTCL vide its reply dated 21*March, 2014 submitted some of the
information. The additional information pending to be submitted / not submitted to the satisfaction is
reproduced below. It is pertinent to note that the information sought is crucial for the analysis of the

Petitions and in the determination of ARR and Tariff for FY 2014-15 or any other related matter and the
same should be submitted.

Reference: Petitioner’s reply dated 21°'March, 2014 on the preliminary queries raised by the
Commission

A. Revenue side true-up

1. (Ref: Query No. 1 of the preliminary datagaps)UPPTCL was asked to submit the details of its
revenue from Distribution Licensees, other Long Term Open Access Consumers, Short Term
Open Access Consumers, SLDC charges and any other (specify details) for FY 2007-08 to FY 2012-
13 reconciling with the audited accounts in the specified formats. UPPTCL vide its reply dated 21
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March, 2014 has not submitted the details separately in the specified formats. UPPTCL should
submit the details in the specified formats.

Licensee’s Response

The desired information is enclosed as per ‘Annexure-A’.

True-Up for FY 2011-12

(Ref: Query No. 5 of the preliminary datagaps)UPPTCL was asked to submit the complete
details of prior period expenses claimed for FY 2011-12 and rational for including the same in
true-up when all these expenses are approved by the Commission on normative basis. UPPTCL
vide its reply dated 21 March, 2014 submitted that the desired information would be submitted
in due course. UPPTCL should submit the same.

Licensee’s Response

The desired information is enclosed as per ’Annexure-B’a,ﬂak.guA'% ok preiNdq d&"'y
Sinte FY Re07-°8

.

ARR Petition for FY 2014-15

Compliance to directives

(Ref: Query No. 8 of the preliminary datagaps) UPPTCL was asked to submit the compliance to
the directives issued by the Commission vide its Order dated 21 May, 2013 on true-up for FY
2000-01 to FY 2007-08. UPPTCL vide its letter dated 21 March, 2014 submitted that information
has already been submitted to the Hon’ble Commission through letter no. 2000/RAU/True up

dated 27.06.2013. UPPTCL should submit the same along with this Petition for ARR for FY 2014-
151

Licensee’s Response

The desired information is enclosed as per ‘Annexure-C’.

(Ref: Query No. 9 of the preliminary datagaps) UPPTCL was asked to submit the compliance to
the directives issued by the Commission vide its Order dated 31 May, 2013 on suo-moto
determination of ARR and Tariff for FY 2013-14. UPPTCL vide its reply dated 21 March, 2014
submitted that the desired information would be submitted in due course. UPPTCL should
submit the same.

Licensee’s Response
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The desired information is enclosed as per ‘Annexure-D’.

5. (Ref: Query No. 10 of the preliminary datagaps)UPPTCL was asked to submit the details of
allotted transmission capacity (in MW) among the beneficiaries using its Transmission system
for the Distribution Licensees and other open access consumers. UPPTCL vide its reply dated 21
March, 2014 submitted that the desired information would be submitted in due course. UPPTCL
should submit the same.

Licensee’s Response

It is stated that the allocation of transmission capacity among the beneficiary distribution licensee is
not possible until the allocation of PPAs to the distribution licensees. In this regard, it is stated that
discom wise allocation of PPAs are being done in case of all fresh/new PPAs being under Case 1 and
Case 2. However, in case of old PPAs with state and central sector generating stations, the draft
proposal for allocation of PPAs to DisComs has already been sent to GoUP for notification and the
matter is still pending at GoUP level.

Submission of duly filled formats

6. (Ref: Query No. 12 of the preliminary datagaps)UPPTCL was asked to submit the duly filled in
ARR and Tariff formats as specified by the Uttar Pradesh Electricity Regulatory Commission
(Terms and Conditions for Determination of Transmission Tariff) Regulations, 2006 showing the
details from FY 2007-08 onwards. UPPTCL vide its letter dated 21 March, 2014 submitted that

the desired information would be submitted in due course. UPPTCL should submit the same.

Licensee’s Response

It is humbly submitted that the information in respect of all forms except Form Nos. P3, P4, P5 P7
P9, P9a P10 & P11 was submitted by the Petitioner to the Hon'ble Commission on 04-04-2014 vide
Letter No. 99-Dir(comm)/UPPTCL/2014 dated 04-04-2014.

The information in respect of the Form Nos. P3, P4, &R3 is enclosed as per ‘Annexure-E’.

The vegquizernank e wort b ‘orvmads i m‘noLLT be waired obrb,

7. (Ref: Query No. 13 of the preliminary datagaps)UPPTCL was asked to submit the computations
of charges to be paid by Long Term Transmission System Customer/month submitted in Form
No. F2 (S. No. A) in workable excel form with appropriate formulae. UPPTCL vide its reply dated
21 March, 2014 submitted that the details under S. No. B (Bulk Consumers/Long Term Open
Access Consumers (If any)) of Form No. F2 have not been submitted as there are no long-term

open access customers other than the distribution licensees. UPPTCL has not submitted the

3
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desired computations in its reply dated 21 March, 2014. UPPTCL should submit the
computations submitted in S. No. A of Form No. F2.

Licensee’s Response

The Licensee reiterates that there are no long term consumers and hence there are no applicable
computations against it.

8. (Ref: Query No. 15 of the preliminary datagaps)UPPTCL was asked to submit the basis and
computations of capitalisation of Employee and A&G expenses submitted for FY 2014-15.
UPPTCL vide its reply dated 21 March, 2014 submitted the basis for considering the
capitalisation of employee expenses and A&G expenses and computations of capitalisation rate
considered for employee expenses. UPPTCL should submit the computations of capitalisation
rate of A&G expenses considered for FY 2014-15.

Licensee’s Response

The Licensee humbly submits that the computation in respect of capitalisation is a mere

multiplication of the gross expenses by the capitalisation rate. The same is available in the tariff
forms.

9. (Ref: Query No. 16 of the preliminary datagaps)UPPTCL was asked to submit the details of its
Transmission system in the specified format. UPPTCL vide its reply dated 21 March, 2014

submitted that the desired information would be submitted in due course. UPPTCL should
submit the same.

Licensee’s Response

The response on this issue has already been submitted to the Hon'ble Commission on 04-04-2014
vide Letter No. 99-Dir(comm)/UPPTCL/2014 dated 04-04-2014.

10. (Ref: Query No. 17 of the preliminary datagaps)UPPTCL was asked to submit the O&M
expenses for its Transmission network in the specified format. UPPTCL was also asked to submit
the comparison of its O&M expenses category wise with the O&M expenses of Transmission
Licensees in all the States in the Northern region. UPPTCL vide its reply dated 21 March, 2014
submitted that there is no segregation of staff and other expenses as per separate lines and
bays for different voltage levels. UPPTCL should apportion its expenses among Lines, Bays and

substations and submit the same in the specified format along with the rationale adopted for
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apportionment. In this regard, Regulation 4.2(4) of the UPERC (Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2006 specifies as under:

“However, the Commission may direct the utilities to bring down the O & M expenses to an
efficient level i.e.,, by fixing norms based on the circuit kilometers of transmission lines,
transformation capacity at the sub-stations, number of bays in substation etc. of similarly placed

efficient utilities, within such span of time, as may be determined by the Commission.”
UPPTCL should submit the desired information in compliance to the above stated Regulation.

Licensee’s Response

The Licensee reiterates that as per the current structure and scheme of things, the accounts are
prepared at each division level. Multiple lines and bays of different voltage levels are generally
under the jurisdiction of a single division which prepares accounts on composite basis for the area
under its jurisdiction. There is no segregation of staff and other expenses as per separate lines and
bays for different voltage levels. It is also pertinent to mention that there is no prescription of
maintenance of separate accounting records even in the Transmission Tariff Regulations formulated
by the Hon’ble Commission. Further, such details were never asked during past tariff proceedings. In

this background, it is requested that the Hon’ble Commission may approve the O&M expenses for
the ensuing year.

11. (Ref: Query No. 18 of the preliminary datagaps)UPPTCL was asked to submit the actual capital
investment and capitalisation upto December, 2013 in FY 2012-13 and preparedness to
complete the remaining capital investment in FY 2013-14 in terms of physical and financial
progress. UPPTCL vide its reply dated 21 March, 2014 submitted that the desired information
would be submitted in due course. UPPTCL should submit the same.

Licensee’s Response

The response on this issue has already been submitted to the Hon'ble Commission on 04-04-2014
vide Letter No. 99-Dir{comm)/UPPTCL/2014 dated 04-04-2014.

12. (Ref: Query No. 19 of the preliminary datagaps)UPPTCL was asked to submit the preparedness
to execute the proposed capital investment for FY 2014-15 in terms of funds tie up and orders
placed. UPPTCL was also asked to submit the details of plan for evacuation of power from all the
upcoming generating capacities during FY 2014-15. UPPTCL vide its reply dated 21 March, 2014
has not submitted the details of any finds tie up so far. UPPTCL should submit the steps initiated
for funds tie up for the proposed capital investment in FY 2014-15 along with supporting
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documents. UPPTCL should also submit the details of plan for evacuation of power from all the
upcoming generating capacities during FY 2014-15.

Licensee’s Response

The response on this issue has already been submitted to the Hon'ble Commission on 04-04-2014
vide Letter No. 99-Dir(comm)/UPPTCL/2014 dated 04-04-2014.

1

SLDC

(Ref: Query No. 22 of the preliminary datagaps)UPPTCL was asked to submit the steps taken to
ensure the functioning of SLDC in independent manner both in financial terms and decision
making along with the year-wise progress made in this regard. UPPTCL vide its reply dated 21
March, 2014 submitted that the desired information would be submitted in due course. UPPTCL
should submit the same.

Licensee’s Response

The response on this issue is enclosed as per ‘Annexure-F’,

14. (Ref: Query No. 24 of the preliminary datagaps)UPPTCL was asked to submit the detailed

reasons (both Commercial and Technical) for delay in allowing the open access to eligible open
access consumers in the State and the actions taken to mitigate the adverse commercial impact,
if any, by allowing open access to eligible consumers of electricity in the State. UPPTCL has not

submitted the desired information in its reply dated 21 March, 2014. UPPTCL should submit the
same.

Licensee’s Response

The response on this issue has already been submitted to the Hon'ble Commission in its reply dated
21 March, 2014.
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1 12537.17 157.97 13146.66 228.75 8616.76 116.33
2 PUVVNL 11344.09 149.40 11971.01] 171.78 12700.61 160.03| 14011.69 176.55. 15703.73 197.87 16033.71 278.99 9754.08 131.68
3 PaVVNL 16947.34) 223.20 17077.53! 245.06 18236.91 229.79! 19639.61 247.46 22648.64 285.37 23673.53 411.92 14981.00 202.24
4 DVVNL 11602.49 152.80 11812.52 169.72 12959.11 163.28| 14296.43 180.14| 16051.60 202.25 17331.14 301.56 10692.85 144.35
5 KESCO 2649.41 34.89 2635.47 37.61 2740.21 34.53 2940.01 37.04) 3088.95 38.92 3140.07 54.64 NA MNA|
6 NPCL 345.69 5.39] 350.15 5.02] 353,67 4.46 309.80 3.90] 340.96 4.30/ 342.29 5.96| NA NA|

Total 51572.24 52719.15| 756.52 56745.60 714.99 62142.26| 782.99 70371.05 886.68 73667.40 1281.81 44044.69 594.60

Revenue from Distribution

Licensee as booked in Audited

Accounts




Table

evenue from Long Term Open Access Consumers

3 ne T dade
FY 13-14.

Total
Revenue from Long Term Open
Access consumers as booked in the
Audited Accounts




Revenue from Short Term Open Access 0.17 1.49 33.24 70.84|  49.45| 209 20.96 |
consumers as booked in the Audited
Accounts

000 017 0.49 137 163 199 0.00

Revenue from Short Term Open Access
consumers as booked in the Audited
Accounts

s

—

B

Extra State Con. (M.P. & H.P) 0.00 0.00 0.00 4.89 2.16 4.01 0.00
PGCIL 0.00 0.00 3465 13.66 3.90 0.00 0.00
Prior Period 0.00 0.00 0.00 0.00 0.00 0.00 0.00
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UPPTCL CONSOLIDATED DETAILS OF PRIOR PERIOD EXPENDITURE

Account CcAccount Head - s Description of Expenditure / Head of Account © .~ Period of Expediture Total
83.3 Operating E of Previous Years |132 KV S/S Foundry Nagar Maintinance Bill Payment 08/06 to 11/06 63600.00|
!Hansaarl & Moth S/S Maintinance, Telephone etc. Bill 04/99 to 01/07 227021.00
|Payment

= i a & Jainpur 5/S Menti Bill Payment 10/05 to 02/07 374376.00
Operating Expenses of Previous Years Prior to 2007-08 312.50
Pay Fixation arrear of staff 2006-07 12661.00|

Saifai, Kuunira, Bholepur & Kaimganj $/S Sainik Kalyaan
Opretor Wages Bill Payment PBUG oAt/ I
Telephone Bill of Division Office & 5/S 01/07 to 03/07 7834.00
83.501 Employees Cost relating to Previous Years 01.01.1996 to 31.03.1998 \D.Pay & Pay Fixation arrear 01/96 to 02/06 233192.00|
- Ex-Gratia, D.Pay arrear, L/E, D.A. arrear 02/04 to 03/07 1050057.00
Pay Arrear 1996-1998 Prior to 2007-08 737393.00!
83.502  |Package Deal 01.04.1979 to 31.12.1995 D.Pay arrear ~ |o4/oato02/06 | 22156.00
Package arrear 1985-95 1351.00
83.503 Other Employees Cost relating to Previous years D.Pay arrear 04/04 to 02/06 712071.00
Ex-Gratia 2006-07 61200.00,
I'T/S arrear of staff 2005-07 70162.00|
| |Pay Arrear Prior to 2007-08 3221379.00
L |Pay Fixation arrear 01/96 to 12/04 BN 51674.00
Pay Fixation arrear as per Hon,able High Court Allahabad 04/84 to 04/05 1742220.00
PAY, DA & TIME SCALE ARREAR Prior to 2007-08 2042219.59
83.6 Depreciation Under / Excess Provided in earlier Years Depreciation Not provided in earlier year Prior to 2007-08 33709493.81
83.820 ini i Previous Years Administrative & General Expenses Prior to 2007-08 19600463.00
- o Administrative & General Expenses Previous Years Prior to 2007-08 10109.00|
83.840 Material Related Expenses Previous Years Administrative & General Expenses Prior ta 2007-08 1018219.00|
= _ D.Pay arrear 04/04 to 02/06 | 80000.00
= 2007-08 Total | 65598568.90
83 Total | 65598568.90
GrandTotal = E = = = _ 65598568.90




UPPTCL

CONSOLIDATED DETAILS OF PRIOR PERIOD EXPENDITURE

Sum of Amount 5
AGcade Description of Expendnufe ! Headkc‘b{ Account . ‘?eﬂ?f‘ of Expediture : Total
83 2008-09 |83‘3 Op! g E of Previous Years Operating Expenses of Previous Years Operating Expenses of Previous Years -5028410.00
: Prior to 2008-09 -9868803.00
AMC Of Sugar Mills As Per Credit N.ote Issued By SE 2007-08 TO 2010-11 _6679116.42
Electy. Import Export & Payment Circle
Employees Cost relating to Previous Years
g LA 05 71548.00
83.501 |01.01.1996 to 31.03.1998 DKRay atrean 00 anear (s
| D.Pay & Pay Fixation arrear 01/96 to 03/98 40016.00,
Pay Arrear 1956-1998 Prior to 2008-09 32721.00
Pay Fixation arrear 2006-07 27551.00
Pay Fixation arrear of staff 01/96 to 02/08 85184.00
03/97 to 09/06 8669.00
83.502 Package Deal 01.04.1979 to 31.12.1995 Pay Fixation & D.Pay arrear 04/06 to 03/08 147077.00
Pay Fixation arrear of staff 2007-08 5113.00
T
83.503 Other Employees Cost relating to Previous years  |Arrear of Staff 01/96 to 12/05 945026.00
03/06 to 02/08 14709.00
07/06 to 12/06 8100.00
5 Ex-Gratia 2007-08 358741.00
Ex-Gratia & Pay Fixation arrear of Staff 2007-08 788479.00
Jar = Pay Arrear Prior to 2008-09 1713391.00
Pay Fixation arrear of staff 06/98 to 05/08 75254.00]
PAY, DA & TIME SCALE ARREAR Prior to 2008-09 2974160.80
D iation Und E i i i
R A i W Depreciation Not provided in earlier year Prior to 2008-09 169992428.51
|83.6 Years
Depreciation under / excess provided in previous Prior to 2008-09 299372.61
e years -
Ints t & Fil Ch: lating to Previ
e IR ENALEES RelHL IR b r L Prior Period Interest & Finance Charges Prior to 2008-09 -135052.00
83.7 Years o
83.820 = istrative P Years Administrative & General Expenses Prior to 2008-09 o 800.00
| Administrative & General Expenses Previous Years |Prior to 2008-09 90168.00
i - - = - =
trative Ex)
TA Bill of Satff & Officers of Previous Year :‘:::;ms Falive Expensesentining to previaus 494424.00
2008-09 Total | 156461551.50
83 Total | J 156461551.50
Grand Total o i :

_156461551.50




UPPTCL

CONSOLIDATED DETAILS OF PRIOR PERIOD EXPENDITURE

g of Previous Years

ure / Head of Account  Period of Exped

|Maintenance Expenditure Prior to 2009-10 111858.00)
EOperating Expenses of Previous Years Prior to 2005-10 -3426127.11
83.5 Employees Cost relating to Previous Years |D.A. & Pay arrear EE(A) & Staff 01/08 to 05/08 77496.00
D.A. arrear of SDO 07/08 to 09/08 | 4286.00
- Ex-Gratia & arrear of Staff 2008-09 697353.00
11 T/5 arrear of staff 04/02 to 08/02 | 4929.00
Pay Fixation & Il T/S arrear of staff 07-08 to 08-09 50422.00
FnEloy=es Cost relatieE (o Frelous Years D.Pay arrear of staff 04/04 to 12/05 114866.00
83.501 01.01.1996 to 31.03.1998
Pay Arrear 1996-1998 Prior to 2009-10 627749.00
Pay arrear of staff April 98 50.00
- Pay Fixation arrear of staff 04/06 to 01/09 91005.00
2006-07 2726.00
23.503 Other Employees Cost relating to Previous years |Pay Arrear Prior to 2009-10 3753036.60
e Pay commission arrear provision 04/08 to 03/09 | 36580400.00
| | |PAY, DA & TIME SCALE ARREAR Prior to 2009-10 2230096.00)
83504  |Esser Service Allowance - Prior Period Essential Service Allowance Prior Period Prior to 2009-10 | 8107.00
D emucilnger) Eacars 2okicell I earier Depreciation Not provided in earlier year Priar to 2009-10 | 557354.31
83.6 Years
| Depreciation under / excess provided in previous Iprior to 2009-10 | 6663319571
| years o |
83.820 | Administrative Expenses Previous Years Administrative & General Expenses Previous Years Prior to 2009-10 259994.00
- | | TA Bill of Satff & Officers of Previous Year |Administrative Expenses pertaining to previous 406915.00
2009-10 Total | \ 108825711.51
83 Total | | 108825711.51
Grand Total - o

108825711.51




UPPTCL

CONSOLIDATED DETAILS OF PRIOR PERIOD EXPENDITURE

iccpum-t:’c‘ﬁc:qugé ead - =

= ﬁ?sgﬁpti Period of Expediture = ~ Total
\83,3 Operating Expenses of Previous Years Operating Expenses of Previous Years Prior to 2010-11 44550.45
1835 Employees Cost relating to Previous Years D.A. arrear of Staff 01/11 to 05/11 17589.00
Employee Cost relating to Previous Years Employee Cost relating to Previous Years 170054.00
[ Ex-Gratia & arrear of Staff 2009-10 165792.00
Pay Fixation arrear of staff 09/07 to 08/10 428232.,00
T/S arrear 2009-10 4242.00|
Employees Cost relating to Previous Years .
- - 52298.00
83.501  101.01.1996 to 31.03.1998 Pay Arrear 1996-198 Prior to 2010-11 235229
| Pay Commision arrear of staff 08-09 & 09-10 158001.00
[ 2005-06 304631.00
- 2008-09 992648.00
{ Pay Fixation arrear of staff 01/06 to 01/10 47345.00|
10/95 to 03/06 263671.00
83.502 Package Deal 01.04.1979 to 31.12.1995 Pay Commision arrear of staff 2009-10 111285.00
83.503 Other Employees Cost relating to Previous years |D.Pay arrear 2009-10 145068.00
Ex-Gratia of Staff 2008-09 114072.00
Pay Arrear Prior to 2010-11 3572161.00
_[PAY, DA & TIME SCALE ARREAR Prior to 2010-11 13039766.50
D: ciation Und E Provided in earlier
| giascmisnin s Etss : A Depreciation Not provided in earlier years Prior to 2010-11 77132.87
B 183.6 Years i s
I DI iati d ided i i
| epreciation under / excess provided in previous Prior to 2010-11 29925062.98
| years =
Pay Arrear Prior to 2010-11 4091.15
| = -
Interest & Finance Ch: I
s nance Charges relating to Previous |\ oo riod Interest & Finance Charges (HUDCO)  |2008-10 -730555.00
83.7 Years
83.820 Administrative Expenses Previous Years Administrative & General Expenses Previous Years  |Prior to 2010-11 -257618.45.
83.840  |N | Related Previous Years Material Related Expenses Previous Years |Prior to 2010-11 = 3366.00
2010-11 Total | 50952885.50
5_3 Total 50952885.50
Grand Total o L ey

| 50952885.50
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Regulatory Affairs Unit - Q’l’ﬁ?ﬁ A |

15" Floor, Shakti Bhawan Extension, 15d1 T, d 9T AR,

14-Ashok Mary, L.ucknow 226001, 14--39N&F 911, TGS 226001

Phone: (0522) 2286519 GNHIY : (0522) 2286519

Fax: (0522) 2287850 Day : (0522) 2287860

No 2oov [RAU/True up Dated: 2?, June, 2013
The Secretary,

U.P. Electricity Regulatory Commission,
Kisan Mandi Bhawan,

2nd Floor, Gomti Nagar

Lucknow.

Subject: Compliance of Directive .

Sir
| Kindly refer Hon’ble Commission’s Order datea 21st May 2013 for true up for
FY2000-01 to FY2007-08 filed by UPPCL, UPPTCL and distributicn Companies. In
this Order at chapter-12 “Directives”, the Hon’lble Commission directed to furnish the
true up information based on audited account for FY2007-08 in the specified formats
as provided in Tariff Regulation, 2006.
In compliance to above directive, kindly find enclosed herewith true up
formats for FY2007-08 for DVVNL, MVVNL, PVWNL, PuVVNL, KesCo ard UPPTCL

for consideration of the Commission. Here it is to subrnit that information, containec
in these formats, has already been provided in the true up petitions.

Thanking You,
Enl: As above ( Soft copy being sent thru Yours faithfully,
mail) 4 e '

_(M--G(‘(‘ra )
Ulﬂef Engineer (RAU)
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U.P. POWER TRANSMISSION CORPORATION LTD.

Name of Transmission licensee

Type of No. of Accidents
Accident Preceding year Current year
Fatal Non Fatal Total Fatal Non Fatal Total
Human 1 0 1 1 0 1
Animal 0 0 0 1 0 1
Total 1 0 1 2 0 2

e S

( P. G. Khandalkar )

Director (Commercial),UPPTCL
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Point no. S22: data gaps from UPERC

Point Details: Load Despatch Centre should be independent in their operations. UPPTCL should
elaborate on the steps taken to ensure the functioning of SLDC in independent manner both in

financial terms and decision making along with the year-wise progress made in this regard.

Licensee’s Response:

Section 32(2) of Electricity Act 2003, outlines that the SLDC has to be established by the
state government and operated by the STU till such time any other authority/Govt. Company or

Corporation is notified by the state government to undertake the same.

Currently, UPSLDC is operating as department of UPPTCL and its accounting is being kept
separately as one of the accounting unit within UPPTCL. However to operationalize SLDC
accounting function, separate account operations are being worked out and would be
streamlined once regular account and audit function of UPPTCL is online which is expected in
the FY 2014-15. Currently, UPSLDC is discharging its functions as per SLDC regulations

including registration fee per connection, scheduling/rescheduling charges and STOA

application fee.

With regard to manpower, the proposal has been sent to GoUP vide letter no. 683 dated
06.08.2012 for which approval of the Government is awaited.

In a phased manner SLDC will achieve envisaged operational, financial and administrative
full independency. Activities being performed by SLDC has been categorized in three parts as

noted below-

. Operations and Control

a. Control Room round the clock operations in 3 shifts.
b. Scheduling and outage Planning.
c. Data Management.

d. System Studies.



2. Scada and Communication
a. SCADA and EMS.
B.IT
3. Energy Accounting and settlement
a. Energy Accounting & Commercial.
b. Balanc.ing and Settlement System.
c. Open Access (Short term).
4. Finance and HR functions
a. Financial Accounting and Audit, Annual Budget.

b. HR incl. Training.

New SLDC building is under construction and will be ready by OCT-2014 where entire
SLDC group will shift and commence its operations. In order to achieve real time operations,

necessary IT support system are being established along with other capital infrastructure works

at par with other SLDCs.

Steps are being initiated to submit Annual SLDC Budget covering under different heads. a)
Operating Cost Budget and b) Capital Cost Budget. This cost of operations of SLDC will be
recovered from distribution licensees of UP in proportion of either their average co-incidental
Peak Demand(CPD) based on latest past 12 months, say Oct. to Sept. period in MW terms, or
actual drawl of MUs on latest past 12 months.

Operating cost budget will cover 1) O&M expenses comprising of a) Employees expenses,
b) Administrative and General expense and c) Repair and maintenance expenses; 2) Interest on
working capital and 3) RLDC Fees & NRPC charges. Capital Cost budget will comprise 1)

depreciation of Fixed Asset 2) Interest of Long term loan capital account and 3) ROE.

Annual SLDC budget is adjusted based on actual realization of revenue component covering
Income from annual SLDC Fees (to be collected half yearly) and Income from Monthly SLDC
operating charges along with actual realization of SLDC registration fees,
scheduling/rescheduling charges and other receipts. With the above measures SLDC function

will soon be independent in their operations.

2
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Director (Commercial),UPPTCL
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UPPTCL’s Petitions for Determination of ARR for FY 2014-15 and Review of Commission’s Order dated May 31,
2013: Deficiency Note-2

17" April, 2014

Uttar Pradesh Power Transmission Corporation Ltd. (UPPTCL)

UPPTCL’s Petition for review of the Commission’s Order dated 31 May, 2013 on Suo-moto

determination of ARR and Tariff for FY 2013-14 along with true-up for FY 2008-09, FY 2009-10 and FY
2010-11

&

UPPTCL’s Petition for Annual Revenue Requirement and Tariff for FY 2014-15 in accordance with

theUttar Pradesh Electricity Regulatory Commission (Terms and Conditions for Determination of

Transmission Tariff) Regulations, 2006

Zud Stk 2oty

Pending / Additional Information Requirement / Discrepancies in the Petitions

Note:
1) Petitioner should submit the replies in soft copy and hard copy.
2) All the letters / correspondence should be submitted in scanned PDF copy also.
3) In case any submission has already been submitted to the Commission, the same should be re-

submitted to make it part of the present proceedings.

UPPTCL was asked to submit the desired information on the preliminary datagaps raised vide letter
dated 22™ February, 2014. UPPTCL vide its reply dated 21%"March, 2014 submitted some of the
information. The additional information pending to be submitted / not submitted to the satisfaction is
reproduced below. It is pertinent to note that the information sought is crucial for the analysis of the

Petitions and in the determination of ARR and Tariff for FY 2014-15 or any other related matter and the
same should be submitted.

Reference: Petitioner’s reply dated 21*'March, 2014 on the preliminary queries raised by the
Commission

A. Revenue side true-up

1. (Ref: Query No. 1 of the preliminary datagaps)UPPTCL was asked to submit the details of its
revenue from Distribution Licensees, other Long Term Open Access Consumers, Short Term
Open Access Consumers, SLDC charges and any other (specify details) for FY 2007-08 to FY 2012-
13 reconciling with the audited accounts in the specified formats. UPPTCL vide its reply dated 21



UPPTCL’s Petitions for Determination of ARR for FY 2014-15 and Review of Commission’s Order dated May 31,
2013: Deficiency Note-2

March, 2014 has not submitted the details separately in the specified formats. UPPTCL should
submit the details in the specified formats.

Licensee’s Response

N
The detailed break-up of the revenue is annexed hereto and marked as 'Annexure-fl’.A/

2.

vd

True-Up for FY 2011-12

(Ref: Query No. 5 of the preliminary datagaps)UPPTCL was asked to submit the complete

details of prior period expenses claimed for FY 2011-12 and rational for including the same in

true-up when all these expenses are approved by the Commission on normative basis. UPPTCL
vide its reply dated 21 March, 2014 submitted that the desired information would be submitted
in due course. UPPTCL should submit the same.

Li Qw:vee.’s E&%’Pme_ —
b

ARR Petition for FY 2014-15

Compliance to directives

(Ref: Query No. 8 of the preliminary datagaps) UPPTCL was asked to submit the compliance to
the directives issued by the Commission vide its Order dated 21 May, 2013 on true-up for FY
2000-01 to FY 2007-08. UPPTCL vide its letter dated 21 March, 2014 submitted that information
has already been submitted to the Hon’ble Commission through letter no. 2000/RAU/True up

dated 27.06.2013. UPPTCL should submit the same along with this Petition for ARR for FY 2014-
15.

Licensee’s Response

The desired information is annexed hereto and marked as ‘Annexure-2’,

(Ref: Query No. 9 of the preliminary datagaps)UPPTCL was asked to submit the compliance to
the directives issued by the Commission vide its Order dated 31 May, 2013 on suo-moto
determination of ARR and Tariff for FY 2013-14. UPPTCL vide its reply dated 21 March, 2014
submitted that the desired information would be submitted in due course. UPPTCL should
submit the same.

Licensee’s Response

The reply on compliance to the directives issued by the Commission has already been submitted
to Hon’ble Commission in the second set of replies vide letter no. 99-Dir (comm)/UPPTCL/2014
dated 04-004-2014, except for point nos. 7 , 10, 12, 13 and 16 for which UPPTCL had humbly
requested for some more time.




UPPTCL’s Petitions for Determination of ARR for FY 2014-15 and Review of Commission’s Order dated May 31,
2013: Deficiency Note-2

5. (Ref: Query No. 10 of the preliminary datagaps)UPPTCL was asked to submit the details of
allotted transmission capacity (in MW) among the beneficiaries using its Transmission system
for the Distribution Licensees and other open access consumers. UPPTCL vide its reply dated 21
March, 2014 submitted that the desired information would be submitted in due course. UPPTCL
should submit the same.

Licensee’s Response

Submission of duly filled formats

. (Ref: Query No. 12 of the preliminary datagaps)UPPTCL was asked to submit the duly filled in
j ARR and Tariff formats as specified by the Uttar Pradesh Electricity Regulatory Commission
(Terms and Conditions for Determination of Transmission Tariff) Regulations, 2006 showing the

details from FY 2007-08 onwards. UPPTCL vide its letter dated 21 March, 2014 submitted that

the desired information would be submitted in due course. UPPTCL should submit the same.

Licensee’s Response

The information in respect to Form Nos. S2,53,54,S8,F5,F5b,F7,F18,F20,P2, P6 and P8 has
already been submitted to Hon’ble Commission in the second set of replies (at An:l}xure-B} vide
letter np. 99-Dir (comm)/UPPTCL/2014 dated 04-004-2014, except for form nos. P3 , ﬁL P5, PY,
P9, P9afz:|?1d P1'>1<, for which UPPTCL had humbly requested for some more time.

\/A (Ref: Query No. 13 of the preliminary datagaps)UPPTCL was asked to submit the computations
of charges to be paid by Long Term Transmission System Customer/month submitted in Form
No. F2 (S. No. A) in workable excel form with appropriate formulae. UPPTCL vide its reply dated
21 March, 2014 submitted that the details under S. No. B (Bulk Consumers/Long Term Open
Access Consumers (If any)) of Form No. F2 have not been submitted as there are no long-term
open access customers other than the distribution licensees. UPPTCL has not submitted the
desired computations in its reply dated 21 March, 2014. UPPTCL should submit the
computations submitted in S. No. A of Form No. F2.

Licensee’s Response
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10.

Currently there are no long-term open access customers of UPPTCL other than the distribution
licensees. Hence the details under S No. (B) titled ‘Bulk Consumers/Long Term Open Access

Consumers (If any)’ have been left blank in the tariff form F2 submitted along with the ARR
Petition.

(Ref: Query No. 15 of the preliminary datagaps)UPPTCL was asked to submit the basis and
computations of capitalisation of Employee and A&G expenses submitted for FY 2014-15.
UPPTCL vide its reply dated 21 March, 2014 submitted the basis for considering the

capitalisation of employee expenses and A&G expenses and computations of capitalisation rate

considered for employee expenses. UPPTCL should submit the computations of capitalisation
rate of A&G expenses considered for FY 2014-15.

Licensee’s Response

(Ref: Query No. 16 of the preliminary datagaps)UPPTCL was asked to submit the details of its
Transmission system in the specified format. UPPTCL vide its reply dated 21 March, 2014
submitted that the desired information would be submitted in due course. UPPTCL should

submit the same.

Licensee’s Response

The details of transmission system capacity has already been submitted to Hon’ble Commission

in the second set of replies (at Annexure-C) vide letter no. 99-Dir (comm)/UPPTCL/2014 dated
04-004-2014.

(Ref: Query No. 17 of the preliminary datagaps)UPPTCL was asked to submit the O&M
expenses for its Transmission network in the specified format. UPPTCL was also asked to submit
the comparison of its O&M expenses category wise with the O&M expenses of Transmission
Licensees in all the States in the Northern region. UPPTCL vide its reply dated 21 March, 2014
submitted that there is no segregation of staff and other expenses as per separate lines and
bays for different voltage levels. UPPTCL should apportion its expenses among Lines, Bays and
substations and submit the same in the specified format along with the rationale adopted for
apportionment. In this regard, Regulation 4.2(4) of the UPERC (Terms and Conditions for
Determination of Transmission Tariff) Regulations, 2006 specifies as under:
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“However, the Commission may direct the utilities to bring down the O & M expenses to an
efficient level i.e., by fixing norms based on the circuit kilometers of transmission lines,
transformation capacity at the sub-stations, number of bays in substation etc. of similarly placed

efficient utilities, within such span of time, as may be determined by the Commission.”
UPPTCL should submit the desired information in compliance to the above stated Regulation.

Licensee’s Response

As per the current structure and scheme of things, the accounts are prepared at each division
level. Multiple lines and bays of different voltage levels are generally under the jurisdiction of a
single division which prepares accounts on composite basis for the area under its jurisdiction.
There is no segregation of staff and other expenses as per separate lines and bays for different
voltage levels. It is also pertinent to mention that there is no prescription of maintenance of
separate accounting records even in the Transmission Tariff Regulations formulated by the

Hon’ble Commission.

In this background, it is submitted that the desired information is not maintained by UPPTCL.

(Ref: Query No. 18 of the preliminary datagaps)UPPTCL was asked to submit the actual capital
investment and capitalisation upto December, 2013 in FY 2012-13 and preparedness to
complete the remaining capital investment in FY 2013-14 in terms of physical and financial
progress. UPPTCL vide its reply dated 21 March, 2014 submitted that the desired information

would be submitted in due course. UPPTCL should submit the same.

Licensee’s Response

The details of the progress of the capital expenditure schemes have already been submitted to

Hon'ble Commission in the second set of replies (at Annexure-D) vide letter no. 99-Dir
{comm)/UPPTCL/2014 dated 04-004-2014.

(Ref: Query No. 19 of the preliminary datagaps)UPPTCL was asked to submit the preparedness
to execute the proposed capital investment for FY 2014-15 in terms of funds tie up and orders
placed. UPPTCL was also asked to submit the details of plan for evacuation of power from all the
upcoming generating capacities during FY 2014-15. UPPTCL vide its reply dated 21 March, 2014
has not submitted the details of any finds tie up so far. UPPTCL should submit the steps initiated
for funds tie up for the proposed capital investment in FY 2014-15 along with supporting
documents. UPPTCL should also submit the details of plan for evacuation of power from all the
upcoming generating capacities during FY 2014-15.
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14.

Licensee’s Response

SLDC

(Ref: Query No. 22 of the preliminary datagaps)UPPTCL was asked to submit the steps taken to
ensure the functioning of SLDC in independent manner both in financial terms and decision
making along with the year-wise progress made in this regard. UPPTCL vide its reply dated 21
March, 2014 submitted that the desired information would be submitted in due course. UPPTCL
should submit the same.

Licensee’s Response

(Ref: Query No. 24 of the preliminary datagaps)UPPTCL was asked to submit the detailed
reasons (both Commercial and Technical) for delay in allowing the open access to eligible open
access consumers in the State and the actions taken to mitigate the adverse commercial impact,
if any, by allowing open access to eligible consumers of electricity in the State. UPPTCL has not

submitted the desired information in its reply dated 21 March, 2014. UPPTCL should submit the
same.

Licensee’s Response

The Petitioner again submits that as regards intra-state short term open access, no application is

pending in SLDC; therefore the question of reasons of delay in allowing open access to eligible
customers does not arise.



